 Knowing credit and the score is an excellent tool when applying for a mortgage loan. 

The first step is to know and understand the credit report and the scores. Each borrower has the right to know their credit score and what an underwriter is using to determine their credit worthiness. 

Pulling a credit report from each individual agency is the starting point,(ie: TransUnion, Equifax and Experian). The charge for these credit reports range from no charge to $9.95.  When there is a desire to see the credit score then, there is an additional charge.  Stay away from the sites that offer “free” credit reports.  Most of the time charges appear monthly on the credit card statement rendering this free credit report not so “free.”  When disputing erroneous information make any correction on the individual agencies website.
Start with TransUnion. Go to transunion.com and pull a credit report.  TranUnion usually does not charge for this service. TransUnion will charge to supply a credit score with the credit report.  After pulling the credit report the option to dispute any erroneous information is available. Make sure all addresses and employment dates are correct  A section for each type of correction is supplied.
Next is Equifax, equifax.com, has a requirement that a credit report is pulled from their website prior to any disputing taking place.  Usually the charge for just the credit report is a little less than $10.00.  When a score is needed there is an additional charge. Experian, experian.com, is the same as Equifax.  Requirement to pull a credit report first, before any disputing can take place.  The fees are mostly the same for each agency excluding TransUnion.  When credit or an application for employment has been denied the agency will furnish a credit report at no charge.

After making disputes online then each agency has 30 days to respond back regarding the dispute. After making the disputes online the agency can respond back online or by mail.  The different agencies will sometimes mail out a correct copy of the credit report.  Always keep a paper copy of any corrections done to a credit report.

Remember derogatory credit will stay on a credit report for seven years from the last activity.  If payments are arranged and the payment schedule is for a certain time period then the derogatory information will be on the credit report seven years from the last payment made.  Save any correspondence received from an original creditor  Sometimes the credit agency will need to see this information because for some reason the original creditor did not give the agency the correct information


After receiving the results there is a recycle time of 30 days for the correction to show up on a lenders credit report.  Also be away that the credit score from the three agencies are not always the same score as an underwriter will use.  Each lender will have their own credit score.  Most of the time it is not more than a five point swing in the credit score.

By making these corrections before shopping for a loan will speed up the process from application to closing. Also it is less work the loan officer will have to do that in turn can cost less in closing fees. 

